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HON, DORSEY B. THOMAS'S SPEECH
AND POSITION.

In discussing the speech of Hon. Dor-
vey I3, Thowmas, made at Brownsville on
the ninth instant, yesterday, we reached
that part of it devoled to s statement
of eur public_debt burdens, and our re-
sources or means of paying Iinterest
Lhereon. We now come to the “reme-~
dy,"”” a8 Mr. Thomas calls it. He saye:

Wast i=s the remedy? Isay: Blop
the interest. The law making green-
backs s legal lender was before
the issue of the bonds, and Do promise
in the making their payment an excep
tion to the rale, except the interest,
which wr to be madein gold. They
were told for greenbacks, and can be re-
tired at the option of the government,
The government makes the money, sud
hias the exclusive right to make it, so
far as the inbabitants within the limits
of its jurisdiction are concerned. The
locality of a contract fixes the law by
which 1t is general. Whether the bonds
ste beld inﬁuope or this country, the
law flx:s thelr payment in greenbacks.
Then issus greenbacks, and mke vp the
entire bonded debt not agrzed to be paid
in gold. This amounts to over thirteen
hundred million dollsrs, which, added
to the present amouat of of outstanding
grasnbacks, would swell the outstanding
airculating medinm to about sevenisen
or elghteen hundred miflion dollars, and
slop the the interest that, if left to
rup, will destroy you, There are three
espential poip's to be gained by
these advsntages to Lhe American peo-
ple.  Under the pressnt system the
iuterest of the bondholder {5 in sntago-
nism to thst of the producer. The more
Je;reciated in price the prodanots of your
iabor, the more his six per cent. in gold
will bring. Il is worth double to-da
what il was Lthree years ago. Hestan

eomplacently by and sees your home

sud land sold. Neo country can thus
prosper with the interest of eapital and
labor estranged.

First—It will nnits labor and capital.

Morney is inanimate and possessss no

intrinsle value, and i never inoreased
except aided by labor. With his non.
iuteresl bearing greenbacks he has po
incowme except invested in some legiti-
mute production or trade.
be us-s to supply his wants leasens his
espital, and it is only & question of time
when it will all be gone. He will be
compeled to uvite his eapital with the
labor of the country to maks it profita-
ble, and thus bacome [uterested in the
proaperity of the country and ool in its
depression,

Second—It will increase the tax-pay-
ingesvacity of the people by reviving
manafpcturing and all branches of n-
dustry. It will bridge over the dull
«weasoLs between the time of production
and sale. It will restore confidence, as
the resull of the union of cspital and la-
Lor

Third—It will stop the interest uron
your deut, or the lsrger portion of it,
and at the sams rate of present taxation
will, in less than twealy years, extin-
guish the entire debt, aud have ua again
u frae people.

du sddition to this I would retrench
and reform in every department of the
goverument Lo Lhe (ull extent promised
by bioth of the national parties. To this
end 1 will vote for no man for congress
who i not pledged, to the extent of his
ability, to the consummation of these
ende amd purposes, be he evarsago'd a
partisan,

The “remady'’ Lere suggested by Mr.
Thomas is worthy the espec’al attention

of mercauntile mefi. In acily like Mem-
phis, where money Is (¢ day begging for

borrowers, and bul few sre to be found,
What would be the efteat of an increase

of the carrency to the amount of 31,300+

O 00T Why, to inoresse the fnsnoial
difficalties whieh are the result, not of
a want of money (of that there is at
least an gbundapt supply), but of want
of confidence which, if the gyvernment
#8l the exainple of prsctical repudistion
suggested by Mr. Thomss, would in-
cresse that waul of confidenge, if it did
not destroy it sltogether. Flood the
country with §1,300,000,000 more green-
backs, sod weshall soon have the fieti-
tous values of 15865, everything will be
inflated, and flegitimate speculation
will run riot agsin in Wall street to the
impsirment of the wmorals of the people
and the Induostries of the eountry. This
would not remedy the state of things
which Mr. Thomas imagines Lo exist.
IT they did exist, it would mske
them worse. The owners of the
*bouds wounld be the owners of the
grecnbacks peid cut by Lhe governmen?
Lo redeem them, and controlling 80 Jarge
&n iperesse of capital, would be more
than ever able to assert 8 mastery over
isbor. The more inflated prices are, the
more disproportioned sre the wages of
the workingman, In 1865, striking the
average, his wages was about one-fourth
higber than now. Then he paid, in
many caser, double what he does pow
for clothing, furoiture,'rant, food and
the other necessaries of life, as Mr,
Thomss admits when be saysof ¢he
eslaries of the State officers that ** they
Ywere increased st a time when ex-
" peuses of living were much higher
“than now. Itisa bad rule that won't |

Esdch dollar

———

“ work bolth wayr, and pow, when ev-
‘erything is reduced, their salaries
‘“ ghould also be redueed.” [l is true,
work &t n time of ioflstion is
more abondspt; but this very
sbundance of work stocks the mar-
kets with an over-supply, a plethors of
goode, and slimulates s stagnation
such as has been so sorely felt the past
iwo years. Bot Mr. Thomas, not con-
teal with this ‘“‘remedy,”” which juet
amousts to no remedy at sll, bot an in-
crease of the evils Lo cowoiains of, goes
further, and seeks to put the bondbolder
in a position of antagonism to the work-
ingman. He ssys of him (the bondold-
er): “"He sianda complscently by and
“‘apes your howne and land sold,” es if
the mapufscturers, the widows, the or-
phans, sand induostrious men who have
invested In bonds were leagued against
the poor and the failing, and made it a
specialty to go sbout the Unilon and
hunt up the unfortupate, to mock and
lsugh at their misery. This is mere
demsagoguery and clap-trap. It is the
first step to strengthen & condi-
tion of thipge that, a3 & manufac-
turer, Mr. Thomes should eesk
to svert and avold rather than encour-
age. The gap thal separales capital
from labor is siresdy wide and deep
enough., Itebould bLe the work of good
men to fill it wp, rather than to deepen
and widen it. We guote the words of
Mr. Thomas in contradiction of himself:
“No country ean thuos prosper with the
“interests of capital and labor ese
“tranged.” Mr. Thomes's plan, it
adopted, will not unite labor and capi-
tal. It would increase the capital be-
yond the poasibility of its employment
by labor, and inundate us with the curse
of illegitimate speculation and inflation;
and it would make the rich richer and the
poor poorer, postpening the day for which
all pray, when we shall have r stored the
old-time equilibrinm betwean American
labor and American eapital., It would
not incresse the tax-paying capacity of
the people, because it would lessen con-
fidence in values, and create additional
distrust; and while it would etop the in-
terest on one-half the public debt, it
would wring from the poor man more
than twice the sum per annum in ficti-
tious walues, for which a one-third in-
crease in his wages would not be halfl way
eompensstion. Mr. Thomas's “remedy”
is no remedy at 'l. 1t would prove an
exaggeration of the evile he complaine
of, and sink us deeper than even he con-
templates in the mire of a real bank-
ruptecy. The true remedy for our de-
plorable public position is *‘reform, re-
trenchment snd economy.” To obiain
this remedy the Democrstie party must
be united #s ong man—there must be no
disaffaction, and a'l opposition must be
squelched. The Republican party has
proven itsell opposed to “retrenchment,
economy and reform,” and the people
look to the Democracy with confidence
for the relief they require. We eome
now to Biate finances. Mr, Thomas
BRYS:

The next I shall consider Is our Btate
debt. This is under our control, and its
payment rtesis upon our moral sense
of right, and mnot on aby power Lo com-
pal. It revts npon the in ty of the
Ktate. Toen we should well consider
what our course should be; notio do
wropg either to the bondholder or to
ourselves. The debt Is of two kinds.
The rate upon bonds {ssued for various
purposes, without anything beiog set
apart ss s special fand, or pmihwlm
whilch to pay it; such ss to the
Bank D's]}.ll'mmb ild!" .me:piml lulrn-
plke ros 'or buildiog a tol, ete
nmmmﬁng'to near five million dollars,
The second part of the debi consisty of
bonds issued In aid of railroads, under
the provisions of the act of 1852, with
fpterest, funded at different ilmes,
amounting to near thirty milllon dol-
lars, and for which, at the time, a speci
fie properly wrs set apart for their pay-
ment, smounting, In the .f.
gregate, fo ‘more than  double
the amount of the value of
the bonds. Uo fo the war the.e was no
thought that the tax-payers would ever
have any portion of the debt to J»y. To
meet the direet debt of the Biate, we
held our stock In the turnpike roads,
whieh had become of much value; we
beld our entire siock In the bank of
Tennessee, and it ws3 sup to be
amply eutficient to pay all we owed
withoot taxstion. This was all swept
away by ‘the wwar; and, in addition to
that Joss, we have, by taxation had to

off one and a half milliona of the
old issus of the bank of Tennessee since
1869. This, without our agency or
fsuilt, hes been swepl from the means to
pPay.

Mr, Thomas, it will be noticed, here
substitutes mere assertions, #1 he does
all theough his speech, for facts. We
will supply his deficiency in this, as in
the other case’ In May, 1865, shortly
after Drownlow besame governor, the
tolal Biate debt waa 8s follows:

State bonds loaned to ralirad compa-

nles.... $13,909,000
Railroad compaules’ bonds and Clty

ol Memplhis bonds, indorsed by the

$ 1 for radlroad purposes..... 2,207,000
State bonds loaned to turnpike and

plank road com BOB L e 5,000
Siate bonds loancd to Lhe Agrieulius

ral burean g 350,000

16,241,000
3,554,608

Biate debl proper................
Euntire State 1iabllity , actusl and con-
(31 1001 s seseseewy | 11 ¥ [
On October 1, 1869, only a few months
after Brownlow went out of office, the
total State debt had reached the follow-
ing gigantie proportions:

Bonds loaned raliroad companies.. .. $28,412,000

Bonds loansd tnrupike and plank-
road companies......, - OUG000
2,106,000

T p—

Bouds indarssd for railrosd compa-
nies and the clly of Memphis ..,
United Siates clalic agalinst the Edge-
flald and Kentucky rallroad com-

PO veorossssanirtpntormaes sippets 1reg aesontosstsbo
United Blales clalm agninst Lhe
:’-lue‘mphllln. Clarksville and Louis-
€ rUrond COMPURNY ........ocosrriener  SN0,T50
Stako debl PIOPEL........ . heves. B897, T4
Bomls lonned 10 the Agriouitural bu- M

résu
E11,502 104
ssepisamissisnimiizsnsesd ST HBL

Total indebledneds.. ... . . §77 590,025
An increase of over $17,500,000 in four
years! The liabilitles ineurred on se-
count of bonds iseysd to rallroads
ewelled, ic round numbers, from
$13,000,000 to $26,000,000. Bat this was
still further inereased, until, on the first
of Janusry, 1570, it was $43,952,652 25,
The Democratic party, of which Mr,
Thomas was then an active member,
belng then speaker of the senate, began
the work of re{renchment, economy and
reform, and the result was: The amount
of the debt on the firet of April, 1874,
was §26,620,886, showing a reduction
since the first of January, 1870, of
$16,072,266, besides paying a large flaat-
ing debl.. Of the yelt now existing
$6,995,5625 are secured by solveni asigls,
leaving only §20,080,557 to be provided
for. Thisis the debt of the Btate. It
wi'l bs seen ihiat the people of TFenpas-
see ard Yesponsible for it, cither as prin-
cipal or indorear; that In morals gnd
equity we are bound ts nay it. There ia
no esoape for it. But let us rea? how
Mr. Thomas proposes to adjustit. He
8ay8:
For the adjostmen matter
ricus 'ﬁi‘m hj:l:embee}: i e b
1. The first Is to renew the bonds
when they may fall due, and by taxa-
tion to pay the interest, and sunusily
sel & s sinking fand (o retire the
pal. To do this will require over
w0 million dollsre, or not leas than six
mills on the dollar, and Liore,

2. Anocther proposition Las been made
lo pay no interest, and when a surplus

accumulates in the treasury, through an

130,804

Funded ipterest.........,

S

2N 4
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sgent or by sealed proposals, buy Lhe
bonds st the lowest price offered.
3. Apother propositlon is to issue
Btate treasury warrants, tobe reeeivable
in taxes, aud with them retire the
bonds and stop interest.
4. Another proposition is to appoint n
commission to compromise with the
bondbolders, and by sealing reduce the
amount to a point within our capacity
to pay, or to fund them at their present
market rate and pledge ourselves to the
prompt psyment of iuters t dnd princi-
pal at matarity.
5. Aud still another proposition is {o
refuse to pay any portion thereof,
To sll the above propositions, ex-
cept the first, the term ‘“‘repudiation”
bas been appliad. Whatever may be
#aid in favor of any sort of a compro-
mise, or in behalf of the equities of the
ple, the odious term of repudiation
applied. Repudistion is a refusal to
pay an obligation when the ability to do
80 exista. When an individual has lost
his property,by any cause whatever, our
laws, upon his giving up his prosperity
(except what is exempt hy execution by
law), relieve him from al! future liabil-
ity. His after life and the earnings
thereof belong to him and his family.
Can a people in a governmental capaci-
ty, by the will of perbaps a small ma-
jority, and that through representatives,
be bound stropger, elther legslly or mor-
ally, than an individual by bis own acts?
I fail to know it can be; but, on the con-
trary, I believe that the very genius of
cur government is opposed to the theory
that one zeneration has the right to tax
another, No debt shounld be enscted
without provision being mada at the
timne for its ment. This wes done,
80 far as could be, for the railroad debt.
The war destroyed the property of the
rallroads. It was no fauit of the people.
They had not conirscted to pay this by
taxation, and I exceadingly doubt their
moral obligation to do so.

We ask the moal carefal scruliny of
the above on the part of our readers.
Mr. Thomas gives us five proposed
measures of adjustment, bot falls uiter-
ly to say which one of them he favors,
only intimating & wholesale repudiation
in the closing lines, when he says the
people “had not contracted to pay this
#[debt] by taxation, and I exceedingly
 goubt their moral obligation to do so.”
If not by taxatien, how do communities
pay their obligations? and is not that a
moral and binding obligation to which
the promise to pay,or indoreement of the
Btate, hee been fixed by solemn ensct-
ment of the legisiature, debated and
well considered for many days? Bat
Mr. Thomas hints that perhaps that sol-
emn ensctment was hid by a small ma.
jority. Not so. In every instance it is
on reccrd that the financial measures of
rellef instituted by the Democratic party
were carried by large majorities. Oune
of these measures, entitled “An act to
fix the State tax cn property,”” appreved
by Governor Benter, July 7, 1870, bears
the signatore of Mr. Thomas, and <“rma
a9 fair a financial platform ss aiy fair.
minded Democrat could ask for, perhaps,
at present. Here it is In full:

BecTION 1. Be it enacted by the Gene
sral Assembly of the State of Tennecsses,
That the Stats tax on every hundred
dollazs’ worth of property shall be forty

cents.

Bec, 2. Be it further enacted, That so
much of section 2 of an act passed Fab-
ruary 25, 1870, entitied an act fo snstain
the credit of the Btate and to amend
the revenue laws ft;! th;ah Stl;te taand for
other poses, as fixes the State tax at
t'ent;‘::rents, be, and the same is here-
by repealed.

Ber. 3. Be i further enacled, That
section 4 of the said act of the twenty-
fifth day of February, 1870, cbapter
eighty-one, directing the comptroner of
the tressury and the tressurer of the
State the manner and order in which
they shall psy out the money in the
treasury, be so amended that after pay-
ing the current expenses of the exscu-
tive, judicial and legislative departments
of the Btate, and money borrowed to
supply the pressing demsands on the
treasury, and appropriations to the esy-
lum for the insane, the school for the
blind, and the school for the deaf and
dumb, and the amounts dus common
schools; that then the comptrolier of the
treasury, and the (reasurer of the State,
shall next pay the interest on the bonds
of the Biate, at this lime owned by re-
ligious, literary aud chsritable societies
and institutions in this Btate; and after
making the latter payment, they chall
pay out the balance of the mouey in
the tressury in the order £9 set forth and
expressad in said aof,

Bec. 4. Beit further ennoled, That the
tax on ail privileges be, and the same
is hereby incrcased fifty per cent. upon
the present basis; and that this sctehall
take effact from and after the first day
of J-.nunriv, 1871,

ul

Peosad ¥ ﬁr 1870,
W. O'N. PERKINS,

Speaker of the House ot mgnn_enmum
D. B, THOMAS,
Hpenkerof the Senate.

The proposition contsined in this act
is, in our opinion, infioitely superior to
any of the above save the first, and
gince it has recelved the indorsament of
Mr, Thomas, we are prepared to belleve
that it only needs to call his attention to
his position in 1870 for him to re-estab-
lish himself upon it. Mr. Taomas, let
us gay, in Jeaviog this chapter, is as un-~
fortunale in his de#inition of repudia-
tion a3 he is in his generalization opon a
subject he seems 1o have caught at
rather than studied. A State, by re-
fusing to pay more than sixiy-six and
two-thirds cents on the huadred, for tha
payment of which she Is pledged, repu-
diates the difference. Tennessge, by re-
fusing to provide for the payment cf the
interest on her bonded debt, practieslly
repudiates, Bhe takes gdvantags of her
sovereignty to do what no private indi-
vidaal or eorporation undar her laws can
do; a8 witness the mandamuses now en-
foreed sgainst Memphis, There is
Do course open to us other than
that which we find in the law of 1570,
indorsed by Mr. Thomas. We mast pay
whst we cyn on a fopty-cent tag at a fair
valuation of taxable propsriy. Bul we
will let Mr, Thomss close. He says, in
conclasion :

But, for the present, I wcyld levy only
such laxes as may be neciusary to pay
the current expenses of the Htate govern-
ment, and make no provision for the
bonded debt Lill a settied line of policy
oan be agreed on and approved by the
people; and that, by so reaching the
dabt as to bring it easily within the tax-
paylog capaeity of the people, without
fa ng goy portion of them. The

aries of our Htate officials should be
reduced. They were inoreased at a time
when expenses of living were muah
higher than now. It is a bad rule which
won't work both ways, and now, when
everyihing is reduced, thelr salaries

should also be reduced.
Tt

This is the tail with a sting ia -
ia the ultimatum of a candidste for
governor who said in nis jnterview with
an Avalanche reporter:

Mr. Thomas—I have snnounced my-
self a candidate for governor, and will
not fo before the convention unless the
plylform adopted accords with my views
on ¥ HAnanyes.

Reporter—If the Democratje and Cone.
servative Siate convention on the ninth
of Auguyst derlares for a reduction f
tazaliqn to a rate simply to proyide for
#¥rrent expenses, wil support the
Bominee of that conyention on such &
platform ¥
Mr, Thomrs—I will, sir,

A twenty- 2t tax is the ultimstum of

Mr., Thomss, who koow. tka} the Dem-
ocratic party never will accede o ! 0
face of the fact that the Republicans of
Tennessee ure unalterably opposed to
any other policy than the paymgnt of
the principal and interest of the State s
well as the nationsl debt. The sama
rate of taxstion urged upon the Bartlett
convention was not entertained—It was
voted down. And so it will be again,

not merely in Shelby cousty, but in all
the counties of the Siate and in the Btate
convention. It is a proposition not a
hair's breadth short of repudiation, and
w2 ¢annot In honor listen to it even asa
guggestion,in view,especially, of our pro-
gress and prosperity as shown in our re-
view of yesterday. But Mr. Thomas,
supplementing what he said In the
speech to which we have given 8o much
time and space, conzluded his interview
with the Avalanche reporter as follows;

If we undsrtake to pay the interest on
the public deft, our taxes will have to
be incressed one hundred per cent., or
eighty cents, instes of forty cents, It
was never contemplated thst the State
should psy any of the railroad deb
when it was made. 'The railroads agr
to pay the interest on the bonds, and to
provide for the payment of the prinei-
pal at maturity. The railroads are in-
solvent, made so by the war, and &0 are
the people. Henoce [ repeat that twenty
cents i a8 much ss the people should
psy, and this for the sole purpose of
paying current expenses to preserve the
Htate government, in accordance with
the law of self-preservation—the first
law of nature. An individual, after a
long life of Iabor, in which he has ae-
cumulated property that Lsi been de-
stroyed by agencies over which he had
no control, will deplore his bankruptey,
but be is compelled to submit. Bo are
his creditors. 1 is an unpleasant fact
yotioaglacd bm:h-!u;h:t oot ‘Sifn}‘f;f’l-f"ii
awll a , ba
may be, it s nevertheless true, And
this is about all I have to sav.

The itaticised lines in this are those
only to which we desire to ecall par-
ticular attention. Mr. Thomeasays the
people of Temmessce are bankrupt and
the Siate i3 insolveni. The Ap-
PEAL saye, and a3 above has proven,
the contrary. The relative position of
the State, In every department of hu-
man effort, proves the contrary, and the
gains of the people in agriculture, in
manufsctures, mining, and otbher indos-
triee prove the contrary. We admit
that we are suffering irom stagnation in
bpeiness, but so is every other State in
the Upion, many of them paying a
higher rate of {axstion, without any at-
tempt at repudiation, in whole or in part.
We, In common with all the Btates, are
suffering from the evils of Radical leg-
islation. Our bLigh taxes, rs ev-
ery evil, comes to ws from
that prolific soarce of evils, and
if Mr. Thomes, Instesd of setting
himself atove the msjority of his party;
instead of diefafing to his party and
threatening to boli, as if his jodgment
was superior to that of his party, will
only raslize his place, step down from
his lofty pedesial, and resolve to stand
shoulder to shoulder with those who
have bilherto delighted to honor him,
he will be more naarly in accord with
the record he has hereto-
fore made aS a counsellor
and worker. If he will only realize
that it is not by making the ammunition
of repudiation that we can aid the pub-
lie enemy; thsat it is not by threatening
the integrity of the debt of the United
Btates that we of the south c¢an prove
our present loyally and fealty: and that
it is not by an increase of our already in-
flated currency that we can find relief
for thoss whose greatest oppresion is
not taxes but want of work—Iif he will
only realize this, nnd the great, th> ory-
ing necessity for perfect unity an: the
subordination cf self for the sake of vic-
tory in November, he will be more
likely to substantiate his pretensions
to the leadership to which he sepires.
As we gald at ths on*iet, we have a high
respect for Mr, Thome= During the
war be was a Union man, firm and pro-
nounced, never sweiving nor veering
from Lhe recognition of the claims of the
Federal government, nor from what, in
his heart, he belleved to be dus that
government fcom him. And yet, during
all those froublous years, his heart was
full of neighborly sympathy for those
who diftered with him, and whom duty,
in their esteem, led the other way., He
never lent himself to the persecution of
the people after the war, tut was one of
the firat in the field in their behalf, and
in behall of the restoralion of awmity,
peace, and the rights of all. A pruodent
man, succeisiul as a msoufacturer, his
scounsel wes sought for as that of one
whose habitoal csution, coolness and
discretion gave weight to whatever
hs might advise. His pressnt course of
antagonisni to tae Democratic party is
all the more irreconcilable and to be re-
gretted, May we nol hope that when
the Btate convention has given us
platform, whether it agrees with his
present notions or not, he will, bearivg
in mind the ex'gency now upon the
whole country, sgain fiod it within the
seope of his dutizs to support it and the
nominees who may stand upon it? We
hope so, and In that hope leave him for
the present.
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